
Farm Income Rises

I? ARM INCOME resumed its upward trend in the
first half of 1968 after declining from $16.2 billion in
1966 to $14.2 billion in 1967, according to the United
States Department of Agriculture. Realized net in-
come of farmers from farming, at the seasonally ad-
justed annual rate of $14.6 billion, was up 3 per cent
from the rate in the first half of 1967. Cash receipts
from farm commodity sales were 2 per cent higher,
reflecting slightly higher prices and a small increase
in the quantity of products marketed. Nonmoney
income combined with Government payments were
up 6 per cent. Production expenses were also higher,
offsetting about half the income gain.

Based on preliminary estimates, the number of
farms in the nation declined about 3 per cent from
1967 to 1988, the same rate as during the past dec-
ade. Net income per farm, estimated at an annual
rate of $4,781 for 1968, is 5 per cent higher than a
year earlier, reflecting fewer farms and increased total
farm income.

Total net farm income has risen 36 per cent from
its post-World War II low of $10.7 billion in 1957

(Table I). Gross income has risen 47 per cent, from
$30 billion to $44 billion, and production expense has
risen 57 per cent, from $23 billion to $36 billion.
With the number of farms decreasing since 1957,
average net income per farm has risen from $2,449
to $4,781, an average gain of 6.3 per cent per year.
These figures are not to be confused with estimates
of income per farm family since they do not include
income received by farm families from nonfarm
sources.’

The gain in receipts from farm commodities from
the first half of 1967 to the first half of 1968 was
the result of an increase in livestock receipts, with little
change in returns from crops. Livestock receipts,
which accounted for two-thirds of all farm receipts,
were up about 4 per cent during this period.

The increase in receipts from livestock reflected
small increases in both production and prices. Pork
output was up almost 4 per cent from a year earlier,
while beef and egg production showed modest in-
creases. Production of milk and poultry, however,
declined slightly (Table II). Output of all livestock
products increased about one per cent. Production
per consumer was about the same as a year earlier,
as the nation’s population also increased about one
per cent. Prices of livestock products in the first half

iFor estimates of trends in income of the farm population from
all sources, see the Farm Income Situation, July, 1968.
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of the year averaged 1.8 per cent higher than a year
earlier, indicating a slight increase in demand (Table
III). Prices of beef cattle, broilers, and milk averaged
well above year-earlier levels, while hog prices were
lower as a result of the major gain in output. The
sharp decline in egg prices reflects both the continued
long-run decline in demand and a small increase in
production.

Crop receipts were about unchanged from the
first half of 1967 to the first half of 1968. Prices aver-
aged 3 per cent higher this year than a year earlier,
while the quantity marketed was down. Higher prices
were received for fruit and vegetables, which were
in relatively short supply. These crops constitute a
large share of total crop sales in the first half of the
year and have a major impact on average prices dur-
ing this period. Prices of the major crops — corn,
soybeans, and wheat — which are marketed primarily
in the last half of the year, were lower.

Favorable Outlook for Last half of 1968

Supply and price prospects point to favorable farm
incomes through the remaining months of 1968. The
United States Department of Agriculture has esti-
mated that cash farm receipts for all of 1968 will
exceed year-earlier levels by $1.5 to $2 billion and
that Government payments will be up about $300
million. Production expenses, however, are expected
to offset about half the gain. This would result in a
rise in net income for the year of about 5 per cent.

These farm income estimates are based on expec-
tations of slightly higher prices than a year earlier
and a small increase in production. The rising de-
mand for farm products, coupled with the Govern-
ment price supports for most crops, is expected to

more than offset the impact on prices of a moderate
increase in production.

Total production of livestock products in the last
half of this year will probably remain about un-
changed from year-earlier levels. Larger beef and
broiler production may offset some reduction in pork,
veal, lamb, mutton, and turkeys. A small increase in
population may result in slightly lower per capita
output of meat. In the first half of the year milk pro-.
duction was well below year-earlier levels; however,
at midyear output was increasing, and the second
half may exceed that of a year earlier. The lower
replacement pullet hatch during the ten months end-
ing in April indicates a sharp reduction in egg pro-
duction in the remaining months of 1968 compared
with year-earlier levels.

Crop production in 1968 will be 3 per cent greater
than the record harvest of last year, based on USDA
estimates of August 1. Crops expected in larger quan-
tities this year include food grains, oil seeds, cotton,
sugar, noncitrus fruits, and summer vegetables. Total
feed grain tonnage is expected to be only slightly
below the record of 1967. Forage crops and tobacco
will be down somewhat from 1967,

Cotton production is expected to rise 47 per cent
from the small 1967 crop of 7.5 million bales, as a
result of both increased acreage and larger yields.
Both rice and soybean output are expected to con-
tinue the uptrend of recent years. Rice production is
estimated at 24 per cent higher than a year ago,
while soybean production will probably rise about 9
per cent to 1,064 million bushels. Wheat production
is forecast at 5 per cent above last year, while corn
output is expected to be down 4 per cent from a
year ago, but 18 per cent above the 1962-66 average.

Supplies of most crops, reflecting increased produc-
tion and carry-over from past production, will be
somewhat greater in the 1968-69 marketing year
than a year earlier (Table IV). Total feed grain
supplies will be up about 5 per c’llt. Oats and barley

TABLE IV-

Estimated Supply of Major Crops
(1968-69 Morkelng Year)

Per ~enI
change

Tatal From
Praductian Carry Over Supply 1967-68

Feed Grains, mil. lan, 174 49 223 5
Saybeans, mil. bu. 1.064 160 1,224 15
Wheat, mit. bu. 1,606 537 2,143 10
Rice, mil. ewt. 112 8 120 22
CatIon, mil bales Il 6 I? --12
Tobacco, mil. lbs. 1,828 4,087 5,915 - 3
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will be more than 10 per cent greater, and somewhat
larger supplies of sorghum grain are in prospect. A
larger wheat crop, coupled with an increase in carry-
over, indicates total supplies are about 10 per cent
larger than a year earlier. Soybean supplies are esti-
mated at about 15 per cent above a year earlier,
as a result of a sharp increase in carry-over and the
9 per cent increase in production. The rice crop and
carry-over supplies may exceed year-earlier levels by
22 per cent. The crop is expected to total 24 per
cent more than a year earlier, and carry-over stocks
are about unchanged.

Cotton supplies will be down again in 1988-69
despite a prospective 50 per cent increase in the
ciop compared with a year earlier. Production of 7.5
million bales last year was the lowest in this
century. With use estimated at about 13.4 million
bales, carry-over stocks into the 1968-89 season will
decline to about 6 million bales, the smallest carry-
over in more than a decade. This carry-over added
to the current production estimate of 11 million
bales provides supplies of 17 million bales, a level
adequate to meet demands at current price levels,
but not excessive in light of usual foreign aid
commitments.

Tobacco supplies, reflecting an expected 7 per cent
decline in the crop and little change in carry-over
stocks, may be down about 3 per cent from the
1987-68 level.

The generally plentiful supply of crops in 1988-69
would indicate somewhat lower prices in the months
ahead compared to year-earlier levels, However,
Government price supports, coupled with rising de-
mand, will tend to hold most crop prices near current
levels. On the other hand, the reduced per capita
supplies point to somewhat higher average prices for
livestock products. This combination of lower crop
prices and higher livestock prices indicates little
change in average prices for all farm products in the
second half of 1968 compared with year-earlier levels.

With little change in average prices and some in-
crease in production and Government payments, farm
incomes are likely to continue above a year earlier
during the remaining months of 1968,

Prospects for Carry-Over at End of 1968-69

Year-end stocks of most crops in the 1968-69 mar-
keting year will probably be well below the average
for the past decade, despite generally larger supplies.
Domestic demand for crops continues to rise with
the increase in population, and exports for cash and
foreign aid have also trended upward.
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Fe d grain stocks at the do e of 1968-69 ar ex-
pected to be only slightly above the 1987-68 level
of 47 million tons, but well below the 69.1 million ton
average for 1961-65. Total supplies of feed grains in
1968-69 will rise 4 per cent, while use is expected to
repeat the 2.5 per cent gain of recent years.

Stocks of soybeans and wheat may show sizable
increases at the end of 1968-69, Soybean supplies in
1968-69, up 15 per cent compared with a 5 per cent
increase in rate of use (Table V), point to an in-
crease in carry-over stocks of about 100 million bush-
els. Carry-over stocks of soybeans have heretofore
been relatively insignificant, averaging less than 10
per cent of the crop during the past decade. They
rose to 90 million bushels on September 1, 1967, and
are estimated at 160 million bushels this year. Wheat
carry-over may increase 175 million bushels to about
600 million unless unexpected markets develop. This
carry-over would still be only about half the average
of the past decade. Rice carry-over may also be up
somewhat a year hence from the nominal levels of
recent years (about 10 per cent of the quantity used
in 1967-68). Such carry-over, however, is not likely
to be great relative to past carry-over stocks of other
major crops.

Carry-over stocks of both cotton and tobacco at
the end of the 1968-69 marketing year are likely to
be well below a year earlier. Cotton inventories are
already down to relatively moderate levels, and when
added to another relatively small crop, they provide
a total supply of only 17.7 million hales, or about
3.4 million more than was used domestically and ex-
ported in 1967. Carry-over stocks at the end of 1968-
69 may be 50 per cent less than a year earlier. Esti-
mated tobacco production is about 200 million pounds
below estimated use in the current marketing year,
pointing to a 5 per cent reduction in cany-over stocks
at the end of 1968-69. This will approach the mini-
mum level of tobacco inventories necessary for
proper aging.
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Reflecting smaller-than-average crop production in
1967, cash receipts in the first half of this year
trailed year-earlier levels in much of the Central Mis-
sissippi Valley. By contrast, cash receipts nationally
were somewhat higher than a year earlier. Part of the
cash receipts decline in the Valley states was offset by
larger Government payments. Nevertheless, with ris-
ing farm expenses, net income to area farmers was
probably lower than a year earlier.

Prospects for Centtal Mississippi Valley farmers

are better in the second half of this year. Cash re-
ceipts from livestock product sales are likely to con-
tinue above those of last year in view of the favorable
price prospects. In addition, crops over most of the
area are very good (Table VI). Due to Government
price supports, larger crop production will probably
more than offset any price declines, resulting in higher
receipts. With higher receipts in prospect from crop
and livestock sales and larger Government payments,
net income to Central Mississippi Valley farmers for
the year should be higher than year-earlier levels,
despite higher operating costs.

The Central Mississippi Valley
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