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At its Oct. 5 meeting, the Federal Open Market Committee (FOMC)
voted to maintain its federal funds target rate at 5.25 percent.  
In announcing this decision, the FOMC said the following:  

“[T]he Committee adopted a directive that was biased toward a
possible firming of policy going forward.  Committee members
emphasized that such a directive did not signify a commitment
to near-term action.  The Committee will need to evaluate 
additional information on the balance of aggregate supply 
and demand and conditions in financial markets.”

The index of leading economic indicators declined 0.1 percent 
in August, the second decline this year.  The index of coincident
indicators, however, which has not declined since January 1996,
rose 0.2 percent for the second straight month.

The real value of total construction spending (private and public)
fell $3 billion in August, or 0.6 percent.  Construction spending
has declined for five consecutive months, a development not seen
since the last five months of 1990.

Measured in current dollars, the value of factory orders for 
manufactured durable and nondurable goods rose $4.8 billion, 
or 1.3 percent, in August.  Factory orders are up 6 percent on a
year-to-date basis, quite a rebound from the 0.8 percent rise 
posted over the first eight months of 1998.

All data are seasonally adjusted unless otherwise indicated.

U.S. Financial Datais published weekly by the Research Division of the Federal Reserve Bank of
St. Louis.  For more information on data, please call (314) 444-8590.  To be added to the mailing
list, please call (314) 444-8808 or (314) 444-8809.

Information in this publication is also included in the Federal Reserve Economic Data (FRED) electronic
bulletin board at (314) 621-1824 or internet World Wide Web server at www.stls.frb.org/fred.
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