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Although the Federal Open Market Committee (FOMC) left its
federal funds rate target unchanged at 4.75 percent at the May 18
meeting, the FOMC, for the first time ever, immediately announced
a change in the directive’s symmetry.  In a press release issued
shortly after the meeting, the FOMC said:

“The Committee was concerned about the potential for a
buildup of inflationary imbalances that could undermine the
favorable performance of the economy and therefore adopted
a directive that is tilted toward the possibility of a firming in
the stance of monetary policy.” 

Paced by a 6.1 percent (not annualized) surge in energy prices, 
the largest one-month rise on record, the consumer price index
(CPI) rose at a 9.1 percent annual rate in April.  April’s increase
exceeded the 1.5 percent rise seen in the first quarter and was 
the largest one-month gain since August 1990.  Measured from 
a year earlier, the CPI is up 2.3 percent.

The U.S. goods and services trade deficit totaled $19.7 billion in
March, $0.6 billion more than February’s deficit.  The trade deficit
measured $55.7 billion during the first quarter, compared with a
$43.2 billion deficit during the fourth quarter of 1998.

Privately owned housing starts were at an annual rate of 
1.574 million units in April, down 10.1 percent from March 
but up 2.1 percent from a year earlier.

All data are seasonally adjusted unless otherwise indicated.

U.S. Financial Datais published weekly by the Research Division of the Federal Reserve Bank of
St. Louis.  For more information on data, please call (314) 444-8590.  To be added to the mailing
list, please call (314) 444-8808 or (314) 444-8809.

Information in this publication is also included in the Federal Reserve Economic Data (FRED) electronic
bulletin board at (314) 621-1824 or internet World Wide Web server at www.stls.frb.org/fred.
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