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Federal Funds Rate and Inflation Targets

Calculated federal funds rate is based on Taylor's rule.
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Components of Taylor's Rule

See notes section for further explanation.
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Monetary Base Growth and Inflation Targets

Calculated base growth is based on McCallum's rule.  Actual base growth is percent change from the previous quarter
*Actual values for 2008:Q4 and 2009:Q1 are 188.38 percent and 60.77 percent, respectively.

-5

0

5

10

15

20

25

30

00 01 02 03 04 05 06 07 08 09 10

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

Percent

Recursive Average
|

1-Year
Moving Average

Monetary Base Velocity Growth

Components of McCallum's Rule

-75

-60

-45

-30

-15

0

15

00 01 02 03 04 05 06 07 08 09 10
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

Percent

10-Year
Moving Average

Quarter to Quarter
Growth Rate

Real Output Growth

-8

-4

0

4

8

00 01 02 03 04 05 06 07 08 09 10


