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Abstract 
 
This commentary notes that price stability has become an important long-run objective 
for monetary policy and discusses some of the reasons why price stability is so difficult 
to achieve. One is the nature of monetary targeting.  Another is simply the absence of an 
explicit commitment to a long-term objective. One way to achieve price stability without 
inhibiting the Federal Reserve’s short-term objectives may be to target a long-run path 
for the price level.  
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